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Speak to an IFA

Our service looks at your
financial arrangements as
a whole. We can help you
to manage all aspects of
your finances and
investments And ensure
they are structured to
achieve your financial

goals now and in later life.

Speak to one of our
advisers to find out how
we can help you.
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Savers still recognice the importance of long-term planning

Chancellor Rishi Sunak has been
forced to announce an emergency
£350 of support per household to help
with the cost of heating. As a result,
almost half (47%) of those not retired
say that they cannot afford to save
right now due to the rising costs of
everyday living, a new survey has
revealed.

IMMEDIATE FUTURE
The news comes following

widespread reports of many UK
households struggling to make ends
meet following higher inflationary
pressures — sending everyday bills
soaring — as the country tries to
recover from the effects of the
COVID-19 pandemic.

Yet despite the concern about saving
for the immediate future, savers are
still recognising the importance of
long-term planning and having a
suitable pension in place for when it
comes to retirement.

RELATIVELY COMFORTABLE
The survey — which took place at the

start of this year — also found that
around a third of people with a
pension said that they spent some of
their time over Christmas reviewing
their finances, including their pension
(31%). This was especially true for
those aged 18-34 years old (41%)
compared with those aged 55+
(24%).

Overall, just 5% of Britons describe
themselves as being ‘very
comfortable’ financially. Two in five
(39%) are relatively comfortable,
while a third (34%) say they can
normally cover essential costs but
don’t often have money for luxuries.
One in seven (14%) say they can only
just afford their costs and struggle to
make ends meet, and 3% say they
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cannot afford their costs at all and
often have to go without essentials,
like food and heating.

FUNDAMENTAL

MISUNDERSTANDINGS
Around a third (32%) of those

surveyed said they could afford to
contribute more to their pensions now
in order to boost their retirement
income. But while savers are seeing
the value of pensions, the survey
discovered that there remains a
number of key fundamental
misunderstandings by savers about
their pensions, with many unsure how
their contributions were being
invested on their behalf.

The survey also revealed that only a
third of people know the minimum
contribution rate that people make via
Automatic Enrolment. Additionally,
around two-fifths (39%) are not sure if
the government gives tax relief on
their pension contributions and
around a third (31%) are unsure if
their pension savings are invested in
stocks, bonds or other investments.

The content of the article featured is for your general information and use only and is not intended to address your particular requirements. Articles should not be relied upon in their entirety and shall not be deemed to be, or
constitute, advice. Although endeavours have been made to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate

in the future. No individual or company should act upon such information without receiving appropriate professional advice after a thorough examination of the particular situation. We cannot accept responsibility for any loss as a
result of acts or omissions taken in respect of any article. Thresholds, percentage rates and tax legislation may change in subsequent Finance Acts. Levels and bases of, and reliefs from, taxation are subject to change and their value
depends on the individual circumstances of the investor. The value of your investments can go down as well as up and you may get back less than you invested. Past performance is not a reliable indicator of future results.
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